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Chapter 3 - Banking 

Level - I 

 

1.  Which of the following was the first public banking institution?  

(A) Bank of Hamburg   (B) Bank of Amsterdam  

(C) Bank of Venice    (D) Bank of Barcelona  

 

2. Which the first modern bank of India?  

(A) Bank of Hindustan   (B) Bank of Bengal  

(C) New Bank of India   (D) Imperial Bank of India  

 

3. How many scheduled commercial banks were initially nationalised in 1969?  

(A) 20   (B) 6    (C) 19   (D) 14  

 

4. Which is the first state-owned commercial- bank in India?  

(A) Imperial Bank of India   (B) Punjab National Bank  

(C) Bank of Bengal    (D) Bank of Hindustan  

 

5. When did the RBI introduce the scheme Money Market Mutual Funds?  

(A) 1990   (B) 1999   (C) 1992   (D) 1995  

 

Level – II 

 

6. Consider the following:  

1. A commercial bank is the constituent unit of the banking system, a 

subordinate to the Central Bank.  

2. Commercial banks do not possess the monopoly of note-issue.  

3. Commercial banks aim to promote the economic policy of the government.  

4. Commercial banks maintain the foreign exchange reserves apart from 

matters relating to foreign exchange deals. Which of the statements is/are 

incorrect? 

 (A) 3 and 4 only    (B) 1 and 3 only  

(C) 2 and 4 only    (D) None of the above  

 

7. Match the following:  

List - I  

A. State of Bank of India (Associate Bank) Act  

B. Foreign Exchange Management Act  

C. Kisan Credit Scheme  
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D. Banking Regulation Act 

List -II  

1. 1999  2. 1998-99  

3. 1959   4. 1949  

  A B C D 

(A) 1 2 3 4 

(B) 4 3 2 1 

(C) 2 1 4 3 

(D) 3 1 2 4 

 

8. Consider the following statements with respect to the Regional Rural Banks:  

1. They were set up under the Act of 1976.  

2. They are sponsored by the commercial hank(s).  

3. Assistance in the form of managerial personnel is given by public sector 

banks.  

4. In terms of ownership, they are predominant government undertakings. 

Which of the statements is/are correct?  

(A) 1, 3 and 4 only    (B) 2 and 3 only  

(C) 4 only      (D) None of the above  

 

9. Identify the incorrect statements:  

(A) Under the 'Lead Bank Scheme', 'head districts' are headed by State Bank of 

India group. 14 nationalised banks and 3 private banks.  

(B) The interest rate on Kisan Credit Scheme is higher than the GOP loans and 

security/margin norms.  

(C) The present system of the note issue is known as `Minimum Reserve 

System".  

(D) The extrinsic value (face value) of the nickel coin is greater than its 

intrinsic (actual) value.  

 

10. Match the following:  

List - I  

A. Nationalisation of SBI  

B. Creation of Regional Rural Banks  

C. Creation of Credit Guarantee Corporation 

 D. Nationalisation of SB1 subsidiaries  
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List -II 1. 1975  2. 1971  3. 1959  4. 1955  

  A B C D 

 (A) 2 3 1 4 

 (B) 3 2 4 1 

(C) 4 1 2 3 

(D) 3 4 2 1 

 

Level – III 

 

11. Consider the following statements:  

1. It was set up based on the recommendation of Hilton Young commission.  

2. The RBI Act, 1934 per review provides for the statutory basis of the 

functioning of the bank.  

3. It continued to serve as the Central Bank of Burma up to April 1947.  

4. It served as the Central Bank of Pakistan up to June 1948. Which of the 

statement is/are incorrect?  

(A) 2 only     (B) 1 and 3 only  

(C) 4 only     (D) None of the above  

 

12. Which of the following is not a function of the Central Bank?  

(A) Control of credit   (B) Monetary authority  

(C) Issue of bank notes   (D) Raise profit for the share holders  

 

13. Identify the autonomous training establishment:  

(A) National Institute for Bank Management  

(B) College of Agricultural Banking  

(C) Bankers Training College  

(D) RBI Staff College  

 

14. Choose the incorrect statement:  

(A) Basel Capital Accord focused entirely on credit risk.  

(B) Basel 111 norms aim at making most banking activities more capital 

intensive.  

(C) A Non-Banking Financial Company is registered under the Banking 

Companies Act of 1949.  

(D) Residuary non-banking company is also a Non-Banking Financial 

Company.  
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15. Identify the incorrect statements:  

(A) Non-Banking Financial Company-Micro Finance Institution (NBFC-MFI) 

is a non-deposit taking NBFC.  

(B) The SARFAESI Act, 2002 allows banks and other financial institutions to 

auction properties when the borrowersfail to repay their loans.  

(C) NBFC-Factor is a deposit taking NBFC.  

(D) A merchant bank is a financial institution that provides capital to 

companies in the form of share ownership, instead of loans. 

 

 

Answer Key 

1. (C)   2. (A)  3. (D)   4. (A)  5. (C)  6. (A)   

7. (D)  8. (A)  9. (B)  10. (C) 11. (A) 12. (D)  

13. (A) 14. (C) 15. (C) 


